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Many Canadians spend decades
contributing to their RRSP, but very few

spend enough time planning how they will
eventually take that money out.

That can become a major retirement planning issue.

Eventually, CRA wants their money back. The question is:
how much will they take?

If those accounts continue growing unchecked into
retirement, your RRSP/RRIF can become one of the
largest tax liabilities you will ever face. In many cases,
families unknowingly end up leaving a significant portion
of their estate to CRA instead of to their spouse, children,
grandchildren, or other beneficiaries.

Don’'t let your RRSP become a joint business
partnership with CRA — let them take their fair share,
but not a penny more.

The worst part? Most people don’'t discover the problem
until it is too late to easily fix it.
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The Common Misconception

One of the biggest misconceptions in retirement is that
withdrawing only the minimum from your RRIF is always
the most tax-efficient choice.

At first glance, that seems logical. If you don't need the
extra income today, why pay tax sooner than necessary?
In some situations, that may be the right decision.

But in many others, delaying withdrawals can create
larger tax problems later. As RRIF balances continue to
grow, mandatory withdrawals may eventually push you
into higher tax brackets, increase OAS clawback, reduce
tax flexibility for a surviving spouse, and leave a much
larger tax bill at death.

The issue isn't having a large RRSP or RRIF. The issue is
not having a clear withdrawal strategy.

The rest of this guide explains how to determine whether
a more proactive approach could improve your retirement
income, reduce lifetime taxes, and preserve more of your
estate.

Watch our video: RRSPs Have an Expiration Date - The
Retirement Tax Problem Many Canadians Don’t See Coming
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https://youtu.be/qcVpsqZMi4s
https://youtu.be/qcVpsqZMi4s

What Is the Real Goal of an
RRSP/RRIF Meltdown Strategy?

An RRSP/RRIF Meltdown strategy is not simply about
withdrawing more money from your registered accounts.

It is about creating a structured withdrawal plan that
helps manage taxation over your lifetime, supports your
retirement lifestyle, and reduces the risk of leaving an
unnecessarily large tax bill behind.

This is not about taking money out recklessly.

It is about creating a carefully designed roadmap that
aligns with your retirement lifestyle, tax situation, income
needs, and legacy goals.

Start with the retirement you want

A proper RRSP/RRIF meltdown strategy shouldn’t start
with your RRSP/RRIF account. It should start with the you,
your partner, or family—your circumstances, priorities,
and the kind of retirement you want to create.

Some retirees want to maximize disposable income and
enjoy more of their savings today. Others are more
focused on reducing taxes at death, protecting a surviving
spouse, or leaving more to children, grandchildren, or
charity. Many want a balance between these goals.
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What Is the Real Goal of an
RRSP/RRIF Meltdown Strategy?

Before deciding how much to withdraw, the first question
should be:

What are we trying to accomplish?

That matters because these objectives don't always move
in the same direction. Spending more today may reduce
the estate later. Preserving more for beneficiaries may
require lower retirement spending. Reducing taxes at
death may mean deliberately paying some tax earlier.

The goal isn't to optimize one number in isolation. It's to
create the best overall outcome across retirement
income, lifetime taxes, family priorities, cash flow
flexibility, and estate planning.

A good RRSP/RRIF meltdown strategy won't produce a
perfect withdrawal amount down to the dollar. It will
provide a thoughtful, flexible framework for using
retirement savings more intentionally.

An effective RRSP/RRIF meltdown strategy begins with a
structured planning process that considers your goals, financial
situation, and available options. The following steps provide a
framework for building a strategy around your priorities.
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The Planning Process

Step 1: Define Your Retirement and Estate Objectives

Before discussing investments, taxes, or RRSP

withdrawals, let's start with a more important question.

What does your best retirement look like?
Retirement planning shouldn't begin with "How much money

do you have?", It should begin with "What do you want your
money to make possible?"

My ideal retirement looks like this... (write it down)

Need some ideas? Travel, family, golf, cooking, gardening,
other hobbies, seasonal living, staying in your current home,
helping children or grandchildren, volunteering, continuing to
work, something completely different.

Think of this as choosing the destination before planning
the route.

Watch our video: Most Retirement Plans Start in the Wrong Place
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https://youtu.be/3WXcn_DMCZI

What Does Success Look Like to You?

Every retirement plan involves trade-offs. Most people would
like to pay less tax, spend more, leave a larger estate, and
avoid running out of money. Unfortunately, no single strategy
can maximize every objective at the same time. That's why
the next step is identifying what matters most to you.

Rank Your Top Five Planning Priorities

Write 1 beside your highest priority, 2 beside your second
highest, and continue until you've ranked your top five. Leave
the remaining items blank.

Planning Priority Rank

Maximize retirement spending without running out of money _
Reduce lifetime taxes

Protect my surviving spouse

Leave a larger estate to my family

Minimize OAS clawback

Increase flexibility for future financial decisions

Preserve my purchasing power against inflation

Increase confidence and peace of mind during market downturns
Maintain my independence for as long as possible

Support charitable giving

Other:

There are no right or wrong answers. Every retirement plan
involves trade-offs. Understanding your priorities helps us
build a withdrawal strategy around your goals, rather than
relying on generic rules of thumb.
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Step 2: Take a Complete Financial Snapshot

Once the retirement objective is clear, the next step is to take
a complete snapshot of your financial situation. This includes
your total net worth, and income sources. Think of this as the
starting point of your financial roadmap

Watch our video: One of the Numbers That Determines Your Financial
Future — Your Net Worth

Step 3: Model Different Planning Scenarios

Once your financial picture is complete, we can model
different planning strategies using professional financial
planning software.

Rather than guessing which approach is best, we compare
multiple scenarios and measure their impact on retirement
income, lifetime taxes, estate value, and the probability of
your plan succeeding. Think of it like using a GPS. We know
your starting point, we know your destination, and now we
can compare different routes to determine which one best
aligns with your goals and priorities.

Watch our video: What If? Financial Planning Made Easy

Current Plan Recommended Plan Alternative Plans

SCENARIOS

Better investing RRIF Meltdaw -

W B ECEE ECE

Recammend

Modify Finanaal Data

Assumplions Detailz Details
Met Worth
2026 End of Year 5117778 51.196.155 51.196 155
At Plan End S1574.356 £3.934 867 SR.038300
Cash Flow
2026 Surplus/Deficit 565479 565479 565479
Zh:oizgl?:;t;f;::f o Pre-retiremant < 100% ¥ 100% ¥ 100%
success compared with » Retirarnent X a0% 1005 v 1000

it ReeemimsRelse P *This scenario assumes an expected average annual investment returns in a hypothetical case. Other variables need to be analyzed.

Which strategy produces the best overall outcome for you? 09


https://youtu.be/VcBk3j2OPBs
https://youtu.be/-q94gMSaFG0
https://youtu.be/-q94gMSaFG0

Step 4: Identify Tax Planning Opportunities

One of the first things we analyze is your marginal tax rate
throughout retirement. Some years present opportunities to
withdraw additional funds from your RRSP or RRIF at lower tax
rates, while other years expose you to much higher taxation.
The objective isn't to avoid taxes—it's to smooth taxes over
your lifetime by making strategic withdrawals when they're
most tax-efficient.

Lower marginal tax rates may provide an opportunity for strategic RRSP/RRIF withdrawals.

Marginal Tax Rate (%)

2050 65/64 3790  37.90
2051 66/65 20,73 26.75
2052 67/66 26,75 20,75
2053 68/67 20,73 26.75
2054 69/68 26,75 20,75
2055 70/69 43.40 33.25
2056 71/70 46.70 33.25
2057 72f71 43.40 43.40
2058 73/72 43.40 43.40
2059 7473 43.40 43.40
2060 75/74 43.40 43.40
20601 76/75 43.40 43.40
2062 77/76 43.40 43.40
20603 78(77 43.40 43.40
2064 79/78 43.40 43.40
2065 BO/79 43.40 43.40
2066 B1/80 43.40 43.40
2067 B2/81 43.40 43.40
2068 B3/82 43.40 43.40
2069 B4/83 43.40 43.40
2070 B5/84 43.40 43.40
2071 B6/85 43.40 43.40
2072 B7/86 43.40 43.40
2073 B8/87 43.40 43.40
2074 BG/88 43.40 43.40
2075 90/89 43.40 43.40
» 2076 --/90 0.00 50,40

*This scenario assumes an expected average annual investment
returns in a hypothetical case. Other variables need to be analyzed.

Watch our video: Know this number - your lifetime Tax bill



https://youtu.be/yTtfCQGi8Sk

Step 5: Compare Long-Term Outcomes

The final step is to compare the long-term results of different
planning strategies.

A retirement plan shouldn't be judged solely by how much tax
you pay today. It should also consider how much of your
estate may ultimately be lost to taxes when the surviving
Spouse passes away.

Sometimes a relatively small planning adjustment today can
preserve hundreds of thousands—or even millions—of
additional dollars for your family.

Watch our video: Shrinkage Is Not GoodHow Much of Your Estate
Will Disappear?

Without Planning With Strategic Planning

| ooo/mmN | 2067

Non-Registered

Additional proceeds 1,687 Registered
Subtotal 1,687 Gord's CIBC TFSA 1,254,833
Marie's HF TFSA 2,261,867
Registered Subtotal 3,516,700
Gord's CIBC TFSA 297034
Gord's HF - RRSP 4,504,753 Lifestyle
Subtotal 4,801,786 123 Anywhere Street 1,597,561
Subtotal 1,597,561
Lifestyle
123 Anywhere Strest 1,597,561 Pro-Forma Net Worth 5,114,260
Subtotal 1,597,561
Estate Before Taxes & Expenses | 5,114,260
Pro-Forma MNet Worth 6,491,024
Estate Expenses
Estate Before Taxes & Expenses | 6,401,034 Probate Fees (75,960)
Subtotal (75,960)
Additional Income Taxes (2,459,553)
Net Estate t:ﬁ:uaa:mﬁ)
Estate Expenses
Probate Fees {96,615) Estate Shrinkage (%) 75,960
Subtotal (96,615) Estate Shrinkage (%) 194
Net Estate |
Estate Shrinkage (%) 2,556,168
Estate Shrinkage (%) 39%

Reducing the final tax bill can preserve significantly more wealth for your family.
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https://youtu.be/zYoNfgvlkVQ
https://youtu.be/zYoNfgvlkVQ

Step 6: Reposition Surplus Withdrawals Where Appropriate

To minimizes unnecessary taxation over your lifetime and at
last survivor's passing, it may make sense to accelerate RRSP
or RRIF withdrawals and redirect surplus funds into tax-
efficient vehicles such as a TFSA. This can gradually convert
taxable assets into tax-free assets while better aligning your
assets with your retirement and estate objectives.

An RRSP/RRIF Meltdown strategy is not about withdrawing
money simply because you can. It's about creating a
structured withdrawal plan that improves lifetime tax
efficiency while supporting your retirement lifestyle, family
priorities, and legacy goals.

The Planning Process

© C

1. Define your retirement 2. Take a complete 3. Model different
and estate objectives financial snapshot planning scenarios

o -
4.Analyze tax brackets 5.Project long-term 6.Reposition surplus
and withdrawal outcomes withdrawals where
opportunities appropriate
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What Goes Into an RRSP/RRIF

Meltdown Analysis

An RRSP/RRIF Meltdown strategy isn't built by looking

at one account balance or one tax bracket.
recommendation,

making a

Before
we evaluate dozens of

variables that work together to determine the most
appropriate strategy for your situation.

Personal and family factors Income and cash flow factors

@ Current age

@ Life expectancy assumptions

® Marital status

® Combined life expectancy for couples

® Health considerations

® Potential healthcare or personal care
home costs later in life

@ Desired retirement lifestyle

@ Spending goals

@ Estate objectives

@ Beneficiary planning

Tax planning factors

@ CPP projections

@ OAS projections

@ Pension income

@ Pension splitting opportunities

® RRSP, RRIF, LIF, and locked-in account
balances

® Minimum RRIF/LIF withdrawal
requirements

@ Existing non-registered investments

@ Current and future cash flow needs

Investment and account

% Federal tax brackets

@ Provincial tax brackets

@ Marginal tax rates over time

@ OAS clawback thresholds

@ Timing of CPP and OAS benefits

® Taxation at first death and last survivor's
passing

® Future legislative or tax rule changes

structure factors

® Expected rates of return

@ Inflation assumptions

@ TFSA and RRSP contribution room

@ Non-registered investment structure
@ Asset location (Types of accounts)

@ Long-term growth assumptions

@ Liquidity needs

The right withdrawal strategy depends on how all the key factors
work together. That's why an RRSP/RRIF Meltdown strategy should
be carefully modelled, not based on guesswork.
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Why Modelling Different
Scenarios Matters

A retirement plan shouldn't answer just one question.

It should answer "What happens if...2"

& What if | withdraw more?

& What if | delay withdrawals?

® What if tax rules change?

& What if markets overperformance or underperformance?

® What if my goals change?

Financial modelling helps compare these possibilities before
decisions are made, giving you greater confidence that your
strategy can adapt as life changes.

S EE— —— e — —E——
10°s 20-5 30 s 40-s 50 s 60 s 705 BO ¢ =
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Evaluating 3 different scenarios

Scenario 1: The Minimum Withdrawal Strategy

Consider a retired couple with substantial RRIF assets who are
only withdrawing the annual minimums.

At first glance, this seems logical. They don't need additional
income today, so they simply allow the RRIF to continue
growing tax-deferred.

However, over time, this can create a different problem.

As the RRIF grows, mandatory withdrawals may increase later
in life. This can push the couple into higher marginal tax
brackets, increase exposure to OAS clawback, and ultimately
create a larger tax liability at last survivor's passing.

Also, keep in mind that after the first spouse passes away,
assets and sometimes pension income transfer to the
surviving spouse. Taxable income, including RRIF minimums
that were previously divided between two taxpayers, may now
be reported by one. With only one set of lower marginal tax
brackets available, more income may be taxed at higher rates.

15



Potential outcome

® Lower taxable income in the early years of retirement
® Continued tax-deferred growth inside the RRIF
® Higher mandatory withdrawals later in life

@® Greater exposure to OAS clawback
@® Larger potential tax liability at death
® Potential reduced estate value for beneficiaries

Key takeaway

The minimum withdrawal is not automatically the
most tax-efficient strategy.

It may preserve tax deferral today, but it can also
create a larger tax issue later.




Scenario 2: The Strategic Early Withdrawal Strategy

In some cases, drawing additional income earlier — especially
during lower-tax years — can reduce future tax exposure
substantially.

This does not mean taking money out randomly.

It means identifying years when taxable income is lower and
using those years to withdraw additional RRSP funds in a
controlled and intentional way.

The goal is to avoid allowing the RRSP to become too large
later, when mandatory withdrawals, pension income, CPP,
OAS, and investment income may combine to create a higher
tax burden.

Potential outcome

® More tax paid earlier, but in a controlled way

® Smaller RRSP balance later in life

® Reduced pressure from future mandatory withdrawals
® Lower potential tax liability at death

@ Better coordination with CPP, OAS, pensions, and

other income sources
® More flexibility in how surplus withdrawals are used
@® Potential lower lifetime taxes paid
@ Potential use of the pension credit earlier
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Key takeaway

Sometimes paying a controlled amount of tax earlier
can help avoid paying a much larger amount later.

Scenario 3: The TFSA Repositioning Strategy

In many cases, additional RRSP or RRIF withdrawals are not
intended to be spent.

Instead, after paying the required tax, surplus funds can be
redirected into a TFSA or other tax-efficient investment
structures. This gradually repositions assets from a future
taxable environment into a tax-free one.

TFSA assets provide valuable flexibility. Withdrawals are tax-
free, do not trigger OAS clawback, and can be accessed
without increasing taxable income. They may also help reduce
the size of taxable registered assets over time.




Potential outcome

® More flexibility in retirement income planning

® Future tax-free growth

® Reduced taxable RRIF balance over time

® Greater access to funds without increasing taxable
income

® Improved estate planning flexibility

® Less dependence on taxable registered withdrawals
later in life

@® TFSA do not affect personal care home cost

Key takeaway

An RRSP Meltdown strategy is not always about
spending more. Sometimes it is about moving money
from a future taxable environment into a more tax-
efficient structure.




Scenario 4: The Balanced Lifestyle and Estate Strategy

The best strategy is not always the one that pays the least tax
in a single year.

A good strategy should balance retirement lifestyle, tax
efficiency, estate preservation, and long-term cash flow
sustainability.

Some retirees want to enjoy more of their money while they
are healthy and active. Others want to preserve a larger estate.
Many want both.

A balanced strategy may involve taking more than the RRIF
mMinimMum in certain years, managing taxable income within a
reasonable bracket, using TFSA room, coordinating with
pension income, and adjusting the plan as life changes.

Potential outcome

® More intentional retirement income
® Better coordination between tax planning and
® lifestyle goals

® Reduced risk of over-accumulating taxable registered

assets
@® Better estate outcomes
® More flexible cash flow over time
@® A strategy that adapts as circumstances change
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Key takeaway

The best withdrawal strategy is the one that supports
the retirement outcome that matters most to you.

When an RRSP/RRIF Meltdown May Make Sense
An RRSP/RRIF Meltdown strategy may be worth considering if:

@ You have a large RRSP or RRIF balance

@ You haven't started or are only withdrawing the minimum
from your RRIF

® You expect your registered assets to keep growing
significantly

@ Your current taxable income is lower than it may be later
@ VYou have unused TFSA room

@ You want to reduce the tax burden your estate may face
@ You want to manage OAS clawback exposure

@ Vou want to create a more tax-efficient retirement income
plan

@ You want to preserve more wealth for your spouse, children,
grandchildren, or other beneficiaries

The opportunity is often strongest when there are lower-
income years before larger taxable income sources begin or
increase.

For example, some retirees may have a window before CPP,
OAS, pension income, or RRIF minimum withdrawals become
more significant. Those years may create planning
opportunities.
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The Main Strategies to Consider

The objective is to smooth taxation over time rather than
deferring everything until later.

Smooth taxation over time

A retiree may choose to pay some tax earlier at a lower or
more manageable rate to avoid a much larger tax
problem in the future.

Some years in retirement may create lower-tax
opportunities. These years can occur before CPP or
OAS begins, before pension income increases, before
RRIF minimums become larger, or after a temporary
change in income.

Use lower-income
years wisely

OAS clawback can reduce the amount a retiree receives
when income exceeds certain thresholds. A withdrawal
Manage OAS clawback strategy should consider whether additional RRSP/RRIF
income may increase clawback exposure today or reduce
clawback risk in future years.

If additional RRIF withdrawals are not needed for
Reposition surplus spending, the after—tax.SL.erIL.Is may be redirected mto. a

withdrawals TFSA or another tax-efficient investment structure. This
can help convert taxable future growth into tax-free
growth.

At death, registered assets can create a significant tax
Coordinate with liability, especially at the passing of the last surviving
estate planning spouse. An RRSP/RRIF Meltdown strategy should
consider lifetime income, final and estate taxes.

The goal is not rigid perfection. The goal is maintaining
a flexible roadmap that can adapt as tax rules, income
Preserve flexibility needs, investment returns, health, family
circumstances, and retirement goals evolve.
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Why This Is Not a “Set It and Forget It” Strategy

An RRSP/RRIF Meltdown strategy is not a “set it and forget it”
solution.

® Tax laws change.

® Income levels change.

& Investment returns change.

@ CPP and OAS amounts adjust over time.
® Healthcare needs may change.

& Family priorities may change.

® Even your retirement goals may evolve.

That's why the strategy should be reviewed regularly and
adjusted along the way. Sometimes changes are minor.

Sometimes they are significant.

The important thing is ensuring the strategy continues to
remain aligned with your long-term objectives.




Final Thoughts:
The Goal Is Intentional Retirement Income

The goal isn't to pay the least amount of tax this year. It's
to keep more of your wealth over your lifetime.

It is about reducing unnecessary taxation where possible,
improving life-time tax efficiency, and making sure your
retirement savings support the life you actually want.

The question is not simply, “How much do | have to
withdraw?"” The better question is:

“What withdrawal strategy gives me the best chance of
balancing income, taxes, lifestyle, flexibility, and estate
preservation over time, based on the retirement life |
want to live?”

Done properly, an RRSP/RRIF Meltdown strategy can help
reduce estate shrinkage, improve long-term tax efficiency,
and create a more intentional retirement income plan.

At Prestige Private Wealth, we help clients build financial
roadmaps designed to support how they want to live
today while planning for a better tomorrow.
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We're here to help you put it all together.

If you're considering an RRSP/RRIF Meltdown strategy, or
if you don't yet have a retirement plan, we can help you
explore your options and build a plan around your goals.

Let's talk!
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Book Your Free Discovery Call Today
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